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serve the broadest public interests.” As such, it seems that the Federal Reserve is in the position
to provide the safe, transparent, and ubiquitous solutions that the industry is currently seeking.
However, as with any major system improvement or overhaul, careful consideration is warranted.

Specific Comments

Creating the right solution within an efficient timeframe

The Federal Reserve plays a large role in facilitating payments between financial institutions. Due
to the volume of processed transactions and institutions that participate in the services offered, it
is vital that the Federal Reserve develop solutions that will facilitate faster payments. The Federal
Reserve currently provides a non-bias, transparent, safe, and equitable system and service set
in which financial institutions can participate. As real-time payment applications gain more
popularity and necessity in the marketplace, access to a broad service network with safe and
equitable services becomes imperative to the industry.

Industry comments regarding the Federal Reserve’s proposal include concerns about delays in
industry innovation, which is probable if the Federal Reserve moves forward with its plans to offer
a faster payments solution. While we respect the opinions from other industry partners regarding
the fear of a delayed process, and we agree that a delayed implementation period by the Federal
Reserve may halt adoption of real-time payments at a large number of financial institutions, we
still encourage the Federal Reserve to explore its options and develop a service that provides the
appropriate foundation for interbank settlement of faster payments. The Federal Reserve should
be vigilant in outlining the correct approach to a faster payment system, while being cognizant of
not prolonging its deliberations. If the Federal Reserve delays deployment of a service by 5, or
even 3 years, it may contribute to interruptions in the offerings within the real time payments
system in the US financial services sector.

Ensuring community institution access

The faster payments market is important to financial institutions of all sizes and charters.
Regardless of the size or complexity of the financial institution, offering faster payment solutions
to consumers is an important consideration to an institution’s relevancy within the financial
services sector. It is important that as the Federal Reserve continues to explore its offerings,
regarding real-time payments, that it doesn’t price community institutions out of its products or
services. The Federal Reserve should also ensure that its complexity is scalable in order to allow
community institutions to utilize the service. Allowing institutions affordable and accessible
participation in a Federal Reserve faster payment solution is vital to ensuring a robust marketplace
and encouraging innovation within the space. We encourage the Federal Reserve to develop a
solution that is not only beneficial to the financial services industry, but one that is also affordable
and accessible to institutions of all sizes.

Additionally, because of the integral nature of community financial institutions for consumers, and
the Federal Reserve’s mission to provide a service that will yield a clear public benefit, we
encourage the Federal Reserve to allow all depository institutions, even those that do not meet
the definitions under 12 U.S.C. § 461 (b)(1)(A), to be eligible to participate in the faster payments
services that will be offered.






